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HALF YEAR ENDED
30 JUNE

20 22 Directors' Report to the Shareholders

The Board of Directors of Fauji Foods Limited is pleased to present the directors' report
along with the condensed unaudited interim financial information of the Company for
halfyear ended June 30, 2022.

Business Review

During Q2 2022, there was a challenging inflationary environment in the country,
which, along with unprecedented rupee devaluation, has adversely impacted all cost
components of the dairy industry.

Driven by a sharp lean season due to early & intense heat wave, massive inflation & a
significant rupee devaluation, dairy industry witnessed a severe milk shortage that led
to an unprecedented increase in raw milk prices. Additionally; Diesel, Furnace Oil, Coal
and hydrogenated Palm Oil (HPO) also witnessed a sharp upwards price increases in
last few months. Sales Tax application on already declining Tea Creamer category has
impacted our category margins & volumes.

Despite of these headwinds, the Company registered a topline growth of 13.2% in the
Q2,2022 as compared to same period last year.

With our relentless focus on growth of UHT milk, we are happy to report that Nurpur
UHT milk performed exceptionally well during period under review, registering 51%
growth from same period last year.

Financial Performance

Despite choppy waters, during the half year ended June 2022, net sales showed a
healthy growth of 7% as compared to same period last year. Net sales stood at Rs 4,797
million compared to same period last year sales of Rs 4,493 million.

Cost pressures have chipped away at the Gross Profit of the company. Gross profit for
the period is Rs. 179 million, compared to Rs 545 million during the corresponding
period of last year. The company has started multiple cost efficiency and margin
improvement initiatives which should start kicking in from H2 of 2022.

The loss after tax for the period stood at Rs (1,253) million compared with a loss of
Rs (758) million in the corresponding period of last year.

Amount Pkr Mn H1 2022 H1 2021 Variance%
Revenue 4,797 4,493 7%
GrossProfit 179 545 (67)%
EBITDA (464) 110 (5200%
Loss after Tax (1,253) (758) (65)%
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Revenue Million GP/(L) Million
4,797 179
2022 H1 = 2021 H1 2021 H1 = 2022 H1
EBITDA Million Loss after Tax Million
110 (758)
e EE
2021 H1 m 2022 H1 2021 H1 m 2022 H1
Future Outlook

Despite the ongoing economic uncertainty, consistent growth in volumes and
revenues coupled with multiple cost & efficiency initiatives are expected to positively
impact the Q4 2022 margins. We feel confident that the company's margin
restructuring is on the right track.

FFL is continuously working to improve it's operations. It has restructured it's Route to
Market, plans to add digital business solutions with sales automation, and is
undertaking resource & efficiency optimization. These initiatives will go a long way in
helping the Company recover from the current inflationary pressure and build
sustainable margin & growth platforms for future.

Despite the evolving & challenging economic scenario, both internationally & locally,
the inelastic nature of dairy products remains the mainstay around which we build our
strategies to not only mitigate market movements but also to effectively grow our
business profitably.

The Board is thankful to the valuable shareholders for their trust and continued
support to the company.

YusgrsHuamd Lutuwan P\;&?M

Sarfaraz Ahmed Rehman Usman Zaheer Ahmad
Chairman Chief Executive Officer

Dated: July 22, 2022
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF FAUJI FOODS LIMITED fauji foods
Report on review of Interim Financial Statements

Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statements of financial position of
Fauji Foods Limited as at 30 June 2022 and the related condensed interim statement of profit or
loss, condensed interim statement of other comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows and notes to the
financial statements for the six-month period then ended (here-in-after referred to as the
"interim financial statements”). Management is responsible for the preparation and presentation
of these interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
onthese financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss, condensed interim statement of
other comprehensive income and related notes for the quarter ended 30 June 2022 and 2021
have not been reviewed, as we are required to review only the cumulative figures for the six-

month period ended 30 June 2022.

The engagement partner on the audit resulting in this independent auditor's review report is
Ahsan Shahzad.

N
Date: 19 August 2022

Place : Lahore EY Ford Rhodes
UDIN : RR202210079HUKZiMmzw Chartered Accountants
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Condensed Interim

As at 30 June 2022

Statement of Financial Position

(Un-audited) (Audited)
30 June 31 December
EQUITY AND LIABILITIES Note 2022 2021
Rupees Rupees
Share capital and reserves
Authorized capital
1,800,000,000 (31 December 2021: 1,800,000,000)
ordinary shares of Rs 10 each 18,000,000,000 18,000,000,000
Issued, subscribed and paid up share capital 15,840,881,590 15,840,881,590
Capital reserves
Share premium 1,851,648,754 1,854,498,097
Surplus on revaluation of property, plant
and equipment - net of tax 2,178,771,426 2,225,644,056
Revenue reserve
Accumulated loss (17,602,104,960) (16,395,504,505)

2,269,196,810
Non-current liabilities

3,525,519,238

Long term loans 4 5,711,522,816
Lease liabilities 92,800,612
Deferred liabilities 78,268,399

5,988,149,276
129,188,382
75,255,499

5,882,591,827
Current liabilities

6,192,593,157

Short term borrowings 5 1,932,564,479 1,933,798,755
Current portion of long term loans 301,855,373 50,457,825
Current portion of lease liabilities 66,815,148 61,803,007
Trade and other payables 6 1,446,355,364 889,174,367
Contract liabilities 104,467,422 106,149,269
Unclaimed dividend 965,752 965,752
Accrued finance cost 7 1,228,716,109 1,267,924,682
Provision for taxation 197,685,140 136,357,747
5,279,424,787 4,446,631,404

Contingencies and commitments 8
13,431,213,424 14,164,743,799

The annexed notes from 1 to 20 form an integral part of these condensed interim financial

statements.

Xospes At lunwan MM (Bk‘”\,y M

Chairman Chief Executive Officer Direcfor

Chief Financial Officer
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(Un-audited) (Audited)
30 June 31 December
N 2022 2021
ote Rupees Rupees

ASSETS
Non-current assets
Property, plant and equipment 9 8,320,781,061 8,527,549,061
Intangible assets 1,572,215 1,572,247
Security deposits 9,072,527 6,606,122

8,331,425,803 8,535,727,430
Current assets
Stores, spares and loose tools 219,322,852 183,210,631
Stock-in-trade 10 702,160,823 707,587,224
Trade debts 608,277,104 566,068,117
Loans and advances 65,822,523 116,092,789
Deposits, prepayments and
other receivables 89,540,140 82,155,615
Sales tax refundable - net 821,851,756 740,111,000
Income tax recoverable 1,371,859,981 1,359,883,804
Cash and cash equivalents 11 1,220,952,442 1,873,907,189

5,099,787,621 5,629,016,369

13,431,213,424 14,164,743,799

The annexed notes from 1 to 20 form an integral part of these condensed interim financial
statements.

Nusgnas A Netuwan, MM (Bl&\,y M

Chairman Chief Executive Officer Direc{or’ Chief Financial Officer
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20 2 2 Statement

Note

Revenue from contracts
with customers - Net 12

Cost of revenue 13

Gross profit

Marketing and
distribution expenses

Administrative expenses
Loss from operations

Other income

Finance costs 14
Loss before taxation

Income tax expense 15

Loss after taxation for
the period

Loss per share -
basic and diluted 16

Condensed Interim

of Profit or Loss (Un-audited)
FOR THE SIX MONTHS ENDED 30 JUNE 2022

Half Year Ended Quarter Ended
30 June 30 June
2022 2021 2022 2021
( Rupees ) (Rupees) ( Rupees ) (Rupees)

4,796,600,579

4,492,567,510

2,393,602,964

2,115,250,604

(4,617,830,795) (3,947,404,620) (2,384,060,336) (1,833,651,114)
178,769,784 545,162,890 9,542,628 281,599,490
(677,842,757) (487,329,098) (341,636,315) (269,425,928)
(209,373,196) (175,760,450) (98,378,453) (95,567,666)
(708,446,169) (117,926,658) (430,472,140) (83,394,104)
81,663,532 61,431,519 39,554,409 23,948,366
(565,363,055) (632,641,756) (332,738,094) (318,632,136)
(1,192,145,692) (689,136,895) (723,655,825) (378,077,874)
(61,327,393) (69,152,067) (30,635,295) (32,784,931)
(1,253,473,085) (758,288,962) (754,291,120) (410,862,805)
Restated Restated
(0.79) (0.97) (0.48) (0.53)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Xosps At lunwan MM (&3\/5/ M

Chairman Chief Executive Officer

Direcf,of\

Chief Financial Officer




Condensed Interim Statement of
Comprehensive Income (Un-audited)

For The Six Months Ended 30 June 2022 fauji foods
Half Year Ended Quarter Ended
30 June 30 June
2022 2021 2022 2021
( Rupees) ( Rupees) ( Rupees) ( Rupees)
Loss for the period (1,253,473,085) (758,288,962) (754,291,120) (410,862,805)

Other comprehensive
income for the period

Other comprehensive income that
may be reclassified to profit or loss
in subsequent periods (net of tax)

Other comprehensive income
that will not be reclassified to
profit or loss in subsequent
periods (net of tax)

Total comprehensive
loss for the period (1,253,473,085) (758,288,962) (754,291,120) (410,862,805)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Nuapos Huand Noman r&'&:&?w ‘5&\/5/ M

Chairman Chief Executive Officer Direcfor

Chief Financial Officer




HALF YEAR ENDED .
30 JUNE Condensed Interim Statement of

20 22 Changes In Equity (Un-audited)

For The Six Months Ended 30 June 2022

Capital Reserve Revenue reserve
Surplus on
. Share revaluation of Accumulated
Share capital premium propert.y, plant loss Total
and equipment -

net of tax

Rupees
Balance as at 01
January 2021 (audited) 8,032,935,630 1,922,317,157 1,243,724,345 (15,187,985,634) (3,989,008,502)
Total comprehensive
income for the period
Loss after taxation
for the period _ _ _ (758,288,962) (758,288,962)
Other comprehensive
income - - - - -

- - - (758,288,962) (758,288,962)

Surplus transferred
to accumulated losses
Incremental depreciation
relating to surplus
on revaluation - net of tax - - (17,750,671) 17,750,671 -

Balance as at
30 June 2021 (un-audited) 8,032,935,630 1,922,317,157 1,225,973,674 (15,928,523,925) (4,747,297 ,464)

Balance as at
01 January 2022 (audited)  15,840,881,590  1,854,498,097 2,225,644,056  (16,395,504,505) 3,525,519,238

Total comprehensive
income for the period

Loss after taxation

for the period
- - - (1,253,473,085) | | (1,253,473,085)

Other comprehensive income

(1,253,473,085) (1,253,473,085)

Share issuance cost - (2,849,343) - - (2,849,343)

Surplus transferred to
accumulated losses

Incremental depreciation
relating to surplus
on revaluation - net of tax - - (46,872,630) 46,872,630 -

Balance as at
30 June 2022 (un-audited) 15,840,881,590 1,851,648,754 2,178,771,426  (17,602,104,960)  2,269,196,810

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Nusgnas A Netuwan, MM o>k&\/5/ /M“\V“

Chairman Chief Executive Officer Direc{or‘ Chief Financial Officer




Condensed Interim Statement of
Cash Flows (Un-audited)
For the Six Months Ended 30 June 2022 fauji foods

Half Year Ended

30 June
Note 2022 2021
( Rupees) ( Rupees)

Cash flow from operating activities
Loss before taxation (1,192,145,692) (689,136,895)
Adjustments to reconcile loss before tax to net cash flows:

Depreciation on property, plant and equipment 9 243,899,862 219,129,896

Amortization of intangible assets 32 9,390,447

Gain on disposal of property, plant and equipment (931,749) (37,852,662)

Profit on bank deposits and TDRs (69,220,357) (7,791,318)

Provision for employee retirement benefits 14,105,548 14,274,013

Finance cost 565,363,055 632,641,756
(Loss) / Profit before working capital changes (438,929,301) 140,655,237
Working capital adjustments:
(Increase) / decrease in current assets:

Stores, spares and loose tools (36,112,221) 5,069,036

Stock-in-trade 5,426,401 (673,447,777)

Trade debts (42,208,987) (123,674,303)

Loans and advances 50,270,266 46,330,450

Deposits, prepayments and other receivables (4,918,120) (6,731,519)
Increase / decrease in current liabilities:

Trade and other payables 570,317,049 117,138,826

Contract liabilities (1,681,847) (14,709,620)

541,092,541 (650,024,907)

Cash generated from / (used in) operations 102,163,240 (509,369,670)
Taxes paid (111,785,795) (8,744,494)
Employee retirement benefits paid (11,092,648) -
Security deposits - net - (8,984,010)
Net cash used in operating activities (20,715,203) (527,098,174)
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202

Note

Cash flow from investing activities

Fixed capital expenditure

Income on bank deposits and TDRs received

Sale proceeds from disposal of property, plant and equipment
Net cash generated from investing activities

Cash flow from financing activities

Short term borrowings - net

Finance cost paid

Long term loans

Lease rentals paid

Shares issuance costs paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Cash and cash equivalents comprise of the following:
- Cash and bank balances 11

- Running finances 5

Condensed Interim Statement of
Cash Flows (Un-audited)
For The Six Months Ended 30 June 2022

Half Year Ended

30 June

2022
( Rupees)

2021
(Rupees)

(38,784,562)

(18,012,383)

69,220,357 7,791,318
2,584,448 111,596,114
33,020,244 101,375,049
18,841 (6,439,676)
(604,571,628) (83,720,929)
(25,228,912) (95,229,912)
(31,375,629) (31,725,397)
(2,849,343) -
(664,006,671) (217,115,914)
(651,701,630) (642,839,039)
169,082,593 (757,278,882)
(482,619,037) (1,400,117,921)
1,220,952,442 249,157,041
(1,703,571,479) (1,649,274,962)
(482,619,037) (1,400,117,921)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Nusgnas A Netuwan, MM (’)&\,y M

Chairman Chief Executive Officer

Direc{or!

Chief Financial Officer




Notes to the Condensed Interim

Financial Statements (Un-audited)
For The Six Months Ended 30 June 2022 fauji foods

1 LEGALSTATUS AND OPERATIONS

Fauji Foods Limited (the Company) was incorporated in Pakistan on 26 September 1966 as a
Public Company under the Companies Act, 1913 (now the Companies Act, 2017). The shares of
the Company are listed on Pakistan Stock Exchange. The Company is a subsidiary of Fauji
Fertilizer Bin Qasim Limited (the Parent Company).

The Company is principally engaged in processing and sale of toned milk, milk powder, fruit
juices, allied dairy and food products. Following are the business units of the Company along
with their respective locations:

BUSINESS UNIT LOCATION
Production Plant Bhalwal, District Sargodha
Registered Office and Head Office 42 CCA, Ex Park View, DHA

Phase - VIII, Lahore.

1.1  During the period ended 30 June 2022, the Company has incurred a loss after tax of
Rs. 1,253.47 million (30 June 2021: Rs. 758.29 million), resulting in accumulated losses of
Rs. 17,602.10 million (31 December 2021: Rs. 16,395.50 million) as of that date. Further,
the Company 's current liabilities exceed its current assets by Rs. 179.6 million (31
December 2021: current assets exceeded current liabilities by Rs 1,182.4 million).
Accordingly, the Company's operations are being financed via further sponsor support /
equity injection and high level of external debt. As at 30 June 2022, the Company's total
debtamounts to Rs. 7,945.94 million (31 December 2021: Rs. 7,972.41 million).

The Parent Company has committed the necessary continued financial support to the
Company, including (but not limited to) equity injections and providing working capital
as and when required. Further, the Parent Company is currently not demanding
payments for interest accrued on the Company's borrowings, previously obtained from
it. The Company sponsors have also provided security, on behalf of the Company, in
respect of the Company's syndicate loan facility (amounting to Rs. 5,988.15 million refer
to note 4) in the form of (a) a letter of credit amounting to Rs. 1 billion from Askari Bank
Limited, a related party, and (b) a revolving corporate guarantee.

The Company has also formulated business plan and is undertaking margin
improvement initiatives and a differentiated marketing strategy to build efficiencies in
the distribution channels.
Based upon the above, the management has concluded that the Company is a going
concern and these condensed interim financial statements have been prepared on a
going concern basis.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
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reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

2.2

23

2.4

2.5

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

The condensed interim financial statements do not include all the information and
disclosures required in the annual financial statements and should be read in
conjunction with the financial statements of the Company for the year ended 31
December 2021. Comparative condensed interim statement of financial position is
stated from annual audited financial statements as of 31 December 2021, whereas
comparatives for condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows are extracted from condensed interim
financial statements of the Company for the six months period ended 30 June 2021.

The condensed interim financial statements have been prepared under the historical
cost convention except for recognition of certain employees’ retirement benefits at
present value. These condensed interim financial statements are prepared in Pak
Rupees, which is the functional currency of the Company. Figures have been rounded
off to the nearest Pak rupee unless otherwise stated.

The figures of the condensed interim statement of profit or loss, condensed interim
statement of other comprehensive income and related notes for the quarters ended 30
June 2022 and 30 June 2021 have not been reviewed.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements requires management
to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the condensed interim financial statements, the significant judgments
made by the management in applying accounting policies and the key sources of
estimation uncertainty are the same as those applied in the preparation of annual
audited financial statements for the year ended 31 December 2021.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1

The accounting policies adopted in the preparation of condensed interim financial
statements are consistent with those followed in the preparation of annual financial
statements for the year ended 31 December 2021, except for as mentioned in note 3.2.
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The Company adopted following new amendments and interpretations to the
approved accounting standards which became effective during the period:

New Standards, Interpretations and Amendments

3.2.1 Onerous contracts - cost of fulfilling a contract - Amendment to IAS 37

3.2.2

3.2.3

An onerous contract is a contract under which the unavoidable costs (i.e., the costs
that the Company cannot avoid because it has the contract) of meeting the obligations
under the contract exceed the economic benefits expected to be received under it.

The amendments specify that when assessing whether a contract is onerous or loss-
making, an entity needs to include costs that relate directly to a contract to provide
goods or services include both incremental costs (e.g., the costs of direct labour and
materials) and an allocation of costs directly related to contract activities (e.g.,
depreciation of equipment used to fulfil the contract as well as costs of contract
management and supervision). General and administrative costs do not relate directly
to a contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

These amendments had no impact on the interim condensed financial statements of
the Company.

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to
IAS 16

The amendment prohibits entities from deducting from the cost of an item of property,
plant and equipment, any proceeds of the sale of items produced while bringing that
asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Instead, an entity recognises the proceeds from
selling such items, and the costs of producing those items, in profit or loss.

These amendments had no impact on the interim condensed financial statements of
the Company as there were no sales of such items produced by property, plant and
equipment made available for use on or after the beginning of the earliest period
presented.

IFRS 9 Financial Instruments - Fees in the '10 per cent’ test for derecognition of
financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the
terms of a new or modified financial liability are substantially different from the terms
of the original financial liability. These fees include only those paid or received
between the borrower and the lender, including fees paid or received by either the
borrower or lender on the other’s behalf. There is no similar amendment proposed for
IAS 39 Financial Instruments: Recognition and Measurement.
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These amendments had no impact on the interim condensed financial statements of
the Company as there were no modifications of the Company’s financial instruments

during the period.

3.2.4 1AS 41 Agriculture - Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of IAS 41 that entities
exclude cash flows for taxation when measuring the fair value of assets within the

scope of IAS41.

These amendments had no impact on the interim condensed financial statements of
the Company as it did not have assets in scope of IAS 41 as at the reporting date.

4 LONG TERM LOANS

Syndicate Finance Facility
Salary Refinance Facility

Current portion

Note

4.1

(Un-audited) (Audited)
30 June 31 December
2022 2021
( Rupees) (Rupees)
5,988,149,276 5,988,149,276
25,228,913 50,457,825
6,013,378,189 6,038,607,101
(301,855,373) (50,457,824)
5,711,522,816 5,988,149,276

4.1 These include balance amounting to Rs.396.45 million (31 December 2021: 396.45
million) payable to Askari Bank Limited, an associated undertaking.

5 SHORT TERM BORROWINGS

Running finance

Islamic mode of financing

5.1

1,703,571,479 1,704,824,596
228,993,000 228,974,159
1,932,564,479 1,933,798,755

5.1 This includes balance of Rs. 271.80 million (31 December 2021: Rs. 273.08 million)
payable to AskariBank Limited, an associated undertaking.




6 TRADE AND OTHER PAYABLES

Trade and other creditors
Accrued expenses

Retention money payable

Due to employees

Withholding income tax payable
Withholding sales tax payable
Payable to Provident Fund
Workers' Profit Participation Fund
Others

fauji foods

(Un-audited) (Audited)
30 June 31 December
Note 2022 2021
( Rupees) (Rupees)
6.1 978,187,589 447,964,859
432,219,861 391,903,594
2,325,832 2,325,832
4,266,670 2,605,427
7,978,428 23,010,176
6,890,440 9,927,557
12,884,194 9,834,572
429,988 429,988
1,172,362 1,172,362
1,446,355,364 889,174,367

6.1 These include balances amounting to Rs. 6.45 million, Rs. 5.96 million and Rs. 0.64
million payable to Noon Sugar Mills, Fauji Fertilizer Bin Qasim Limited and FFBL Power

Company Limited, respectively.

7 ACCRUED FINANCE COST

(Un-audited) (Audited)
30 June 31 December
2022 2021
( Rupees) (Rupees)
1,228,716,109 1,267,924,682

These include balances amounting to Rs. 21.09 (31 December 2021: 36.91) million and
Rs. 731.19 (31 December 2021: Rs. 750.54) million payable to Askari Bank Limited and Faujt

Fertilizer Bin Qasim Limited, respectively.
8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

There have been no significant changes in contingencies as reported in the annual
audited financial statements of the Company for the year ended 31 December 2021

except following:

During the year ended 31 December 2017, Assistant Commissioner Inland Revenue
(ACIR) issued sales tax order, dated 26 May 2017 for payment of Rs. 974 million for sales
tax along with 100% default surcharge and penalty of Rs. 225 million due to alleged non-
payment of sales tax on sales of “Chai Mix, Dairy Rozana and Dostea (tea whitener)” for
the tax period July 2011 to December 2016. The order is based on the grounds that
exemption is available to the Company only to the extent of dairy products and tea
whitener is not milk / dairy product. The Company being aggrieved filed appeal initially
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before Commissioner Inland Revenue - Appeals (CIR-A) and then to the Appellate
Tribunal Inland Revenue (ATIR) where during the year the matter was heard and decided
in favour of the Company on jurisdictional grounds. The Department being aggrieved
filed reference No. 31172/2022 dated 23 June 2022 before the Honourable Lahore High
Courtwhich is pending adjudication.

8.2 Commitments
The Company has the following commitments:
- Commitments in respect of capital expenditure and against irrevocable letters of
credit outstanding at the period end amounted to Rs. 26.85 million (31 December

2021: Nil).

- Commitments in respect of the purchase of raw and packing material outstanding at
the period end amounted to Rs.14.42 million (31 December 2021: Rs. 7.51 million).

- Guarantees aggregating to Rs.17.61 million (31 December 2021: Rs.17.61 million)
have been issued by banks of the Company to Sui Northern Gas Pipeline Ltd, Pakistan
State Oiland Controller Naval Account.

(Un-audited) (Audited)
30 June 31 December
PROPERTY, PLANT AND EQUIPMENT Note 2022 2021
( Rupees) (Rupees)
Operating fixed assets
- Owned assets 7,742,363,435 7,893,946,841
- Right of Use Assets 331,647,599 388,181,496
9.1 8,074,011,034 8,282,128,337
Capital work in progress 9.2 246,770,027 245,420,724
8,320,781,061 8,527,549,061
9.1 Operating fixed assets
Net book value at beginning
of the period / year 8,282,128,336 7,326,713,116
Revaluation of assets
during the period / year R 1,423,600,647
Additions during the period / year 37,435,260 34,843,711
Disposals during the period / year (1,652,699) (84,593,602)
Depreciation charged
during the period / year (243,899,862) (418,435,535)
Net book value at end
of the period / year 8,074,011,034 8,282,128,337
9.2 Capital work in progress
Plant and machinery 223,134,724 223,134,724
Advances to suppliers - considered good 23,635,303 22,286,000
9.2.1 246,770,027 245,420,724
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9.2.1 ThisincludesRs.245.4 (31 December 2021: Rs. 245.4) million relating to construction
of waste water treatment plant which is in progress. The management has assessed
its recoverable value to be higher than the carrying amount and hence the amount is
not impaired.

(Un-audited) (Audited)
30 June 31 December
STOCK IN TRADE 2022 2021
Note ( Rupees) ( Rupees)
Raw and packing material
- In hand 312,862,287 270,624,472
- In transit 42,801,587 22,463,675
355,663,874 293,088,147
Work-in-process 81,856,321 118,186,971
Finished goods 10.1 293,458,788 326,816,255
375,315,109 445,003,226
Less: Provision for obsolescence (28,818,160) (30,504,149)
702,160,823 707,587,224

10.1 The amount charged to statement of profit or loss on account of write down of finished
goods to net realizable value amounts to Rs. 0.97 (31 December 2021:

Rs 2.3) million.
(Un-audited) (Audited)
30 June 31 December
2022 2021
CASH AND CASH EQUIVALENTS
Q (Rupees) ( Rupees )
Cash-in-hand 85,059 99,015
Cash at banks:
- Current accounts 11,603,971 1,351,328,377
- Saving accounts 11.1 409,041,921 522,258,306
- Dividend accounts 221,491 221,491
11.2 420,867,383 1,873,808,174
Term Deposit Receipt (TDR) 11.3 800,000,000 _

1,220,952,442 1,873,907,189

11.1 These carry markup at the rates ranging from 8.25% to 10.50% (2021: 6% to 7.8%)
perannum.

11.2 These include bank deposits amounting to Rs.111.45 (31 December 2021:
1,453.99) million with Askari Bank Limited, an associated undertaking.

11.3 This represents investment in TDR with Askari Bank Limited carrying markup at the

rate of 14% perannum.
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12 REVENUE FROM CONTRACTS WITH CUSTOMERS - NET

(Un-audited)
Half Year Ended

(Un-audited)
Quarter Ended

30 June 30 June
2022 2021 2022 2021

...... Pup S - ——
Gross revenue 5,036,515,494 4,994,738,841 2,467,409,031 2,355,889,777
Less:  Sales tax 137,021,412 300,092,219 68,702,326 136,879,183
Trade discounts 102,893,503 202,079,112 5,103,741 103,759,990
239,914,915 502,171,331 73,806,067 240,639,173
4,796,600,579 4,492,567,510 2,393,602,964 2,115,250,604
12.1 Revenue from contracts with customers relates to local Pakistan market and

represents sale of dairy and allied products. Timing of revenue recognition is at point
of time.

(Un-audited)
Half Year Ended

(Un-audited)
Quarter Ended

13 COST OF REVENUE 30 June 30 June
2022 2021 2022 2021
Raw materials consumed 2,847,773,172 2,928,697,580 1,473,048,849 1,112,231,449
Salaries, wages and other benefits 96,214,192 99,544,958 42,851,544 49,548,837
Power and fuel 249,349,452 144,794,583 144,555,209 76,027,355
Packing materials consumed 877,318,835 968,923,001 425,634,126 366,228,407
Freight and forwarding 112,511,897 65,259,552 69,760,339 28,845,292
Stores and spares consumed 36,842,446 43,567,638 10,552,359 20,239,668
Repair and maintenance 102,293,263 103,682,327 49,839,965 45,935,542
Rent, rates and taxes 2,000 290,560 2,000 290,560
Depreciation 213,070,331 179,376,532 106,611,256 89,719,521
Legal and professional charges 978,605 524,538 522,311 224,538
Insurance 3,163,063 4,078,160 1,582,738 1,935,322
Other expenses 8,625,422 5,457,501 5,999,669 1,755,173
4,548,142,678 4,544,196,930 2,330,960,365 1,792,981,664
Adjustment of work-in-process
Opening stock 118,186,971 173,006,590 89,219,414 176,555,053
Closing stock (81,856,321) (156,790,888) (81,856,321) (156,790,888)
36,330,650 16,215,702 7,363,093 19,764,165
Cost of goods manufactured 4,584,473,328 4,560,412,632 2,338,323,458 1,812,745,829
Adjustment of finished goods
Opening stock 326,816,255 156,040,982 339,195,666 789,954,279
Closing stock (293,458,788) (769,048,994) (293,458,788) (769,048,994)
33,357,467 (613,008,012) 45,736,878 20,905,285
4,617,830,795 3,947,404,620 2,384,060,336 1,833,651,114
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(Un-audited)
Half Year Ended

(Un-audited)
Quarter Ended

30 June 30 June
2022 2021 2022 2021
Rup
14 FINANCE COSTS
Islamic mode of financing
- Short term borrowings 14,150,783 9,451,094 8,127,380 4,762,475
Interest and mark-up on:
- Long term finance 396,109,174 262,503,894 231,215,231 132,732,746
- Short term borrowings 128,422,490 67,611,350 79,620,454 34,777,002
- Loan from Parent Company - 270,233,701 - 137,732,686
- Lease liabilities 12,895,599 16,355,387 6,273,551 7,081,655
Bank charges and commission 13,785,009 6,486,330 7,501,478 1,545,572
565,363,055 632,641,756 332,738,094 318,632,136
15 INCOME TAX EXPENSE
Current income tax expense 61,327,393 69,152,067 30,635,295 32,784,931

16

17

15.1 In view of tax losses under normal tax regime, the provision for current tax represents

"Minimum Tax" under section 113 of Income Tax Ordinance, 2001.
LOSS PERSHARE - BASICAND DILUTED

The loss per share for 2021 has been restated in accordance with the requirement of I1AS 33 due
to the issuance of 780,794,596 right issue on 27 December 2021.

RELATED PARTY TRANSACTIONS

Related parties comprise of Parent Company, associated companies, directors, entities with
common directorship, post employment plans and key management personnel. Balances are
disclosed elsewhere in these interim financial statements. The Company in the normal course of
business carries out transactions with related parties. Significant transactions with related
parties are as follows:

(Un-audited) (Un-audited)

Name of related party Relationship Nature of transactions 30 June 30 June
2022 2021
Rupees Rupees
Fauji Fertilizer Bin Qasim Parent - 71.63% Finance cost charged - 270,233,701
Limited (Shareholding and TA/DA charged by
common directorship) related party 11,274 -
Repair & maintenance and
building rent expense
charged by related party _ 14,941
Expense of IT facilities
charged by related party 7,468,680 3,000,000
Expense charged to
related party 8,200 -
Fauji Foundation Associated Undertaking 4.25% Management shared
(Shareholding and services charged by
common directorship) related party 1,225,331 2,501,354
TA/DA and boarding
expenses charged by
related party 1,019,520 1,446,725
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(Un-audited) (Un-audited)
Name of related party Relationship Nature of transactions 30 June 30 June
2022 2021
Rupees Rupees
Fauji Cereals Associated Undertaking Salary of Personnel
(Common directorship) charged to the
related party _ 4,938,165
TA/DA and Building
rent and other expenses
charged to the related party _ 442,458
FFBL Power Company Limited Associated Undertaking Purchase of coal 5,294,322 41,709,589
(Common directorship)
Askari Bank Limited Associated Undertaking Finance cost charged
(Common directorship) by related party 42,304,566 13,417,208
Interest income on
saving accounts 16,876,206 6,565,253
Interest income on TDR 30,097,260 -
Fauji Security Services Associated Undertaking Expenses paid against
(Private) Limited (Common directorship) security services _ 232,000
Noon Sugar Mills Limited Associated Undertaking Purchase of sugar 16,029,996 14,138,880
(Common directorship)
Employee's Provident Fund Trust Post employee benefit plan Contribution for the year 29,486,240 25,667,756
Directors Meeting fee 7,425,000 5,025,000
Key Management Personnel Remuneration and benefits 60,827,143 50,435,857

18 FINANCIALRISKMANAGEMENT
18.1 The Company's financial risk management objectives and policies are consistent with
that disclosed in the annual financial statements of the Company for the year ended
31 December 2021.
18.2 Thereis nochange in the nature and corresponding hierarchies of fair valuation levels
of financial instruments from those as disclosed in the audited financial statements of
the Company for the year ended 31 December 2021.
19 GENERAL

19.1 These condensed interim financial statements are presented in Pak Rupees which is
the Company's functional and presentation currency.

19.2 Corresponding figures have been rearranged/reclassified, wherever necessary, for
the purpose of comparison.

20 DATE OF AUTHORIZATION

These condensed interim financial statements has been approved by the Board of Directors
of the Company and authorized for issue on July 22, 2022.

Nusgnas. Mandletuvan MM (BKW M

Chairman Chief Executive Officer Direc{or‘ Chief Financial Officer
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